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Board of Directors
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and Affiliates

We have audited the accompanying statement of activity for the National Motor
Vehicle Title Information System as operated by the American Association of Motor
Vehicle Administrators and Affiliates (the Association) for the year ended
September 30, 2012. This financial statement is the responsibility of the
Association's management. Our responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statement. An audit also includes assessing
the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all
material respects, the statement of activity for the National Motor Vehicle Title
Information System as operated by the American Association of Motor Vehicle
Administrators and Affiliates for the year ended September 30, 2012 in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report
dated April 16, 2013, on our consideration of the American Association of Motor
Vehicle Administrators and Affiliates’ internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and important for
assessing the results of our audit.




Our audit was conducted for the purpose of forming an opinion on the statement of activity for the National
Motor Vehicle Title Information System as operated by the American Association of Motor Vehicle
Administrators taken as a whole. The accompanying schedule of expenditures of federal awards for the
National Motor Vehicle Title Information System is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, and is not a required part of the basic financial statements. Such information
is the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statement. The information has been subjected to the
auditing procedures applied in the audit of the financial statement and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statement or to the financial statement itself, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the financial statement as a

b < ")QC '

TOKES & COMP , P.
Washington, D.C.

April 16, 2013




AMERICAN ASSOCIATION OF MOTOR VEHICLE ADMINISTRATORS AND AFFILIATES
STATEMENT OF ACTIVITY FOR THE NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM

Revenue
Grant revenue
Interest income
User fees
Contract revenue

Total revenue

Expenses
Direct labor
Fringe expenses
Contractor [abor
Overhead expenses
Data cenier charges
Other direct costs
General and administrative expenses

Total expenses

Excess of revenue over expenses

FOR. THE YEAR ENDED SEPTEMBER 30, 2012

CARS Program

Department of

Government Grants Transportation

Operations Implementation Enhancements Contract Total

4,999,075 b 506,963 61,312 - 5,567,350
- - 336 - 336
961,195 - - - 961,195
- - - 5,000 5,000
5,960,270 506,963 61,648 5,000 6,533,881
566,928 30,024 8,507 - 605,459
254,437 13,475 3,818 - 271,730
1,059,037 287,391 13,463 - 1,359,891
694,245 122,166 9,521 - 825,932
1,473,368 - - - 1,473,368
139,750 - - - 139,750
417,102 45,125 3,516 - 465,743
4,604,867 498,181 38,825 - 5,141,873
1,355,403 $ 8,782 22,823 5,000 1,392,008

The accompanying notes are an integral part of this financial statement.




AMERICAN ASSOCIATION OF MOTOR VEHICLE ADMMNISTRATORS AND AFFILIATES
STATEMENT OF ACTIVITY FOR THE NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM
FOR THE YEAR ENDED SEPTEMBER 30, 2012

Govermment Grants
2009-DD-BX-K033 2H0-DG-BX-K039 M dum al Department of
Understanding Transpormtion
Operations Implememarion Total Operations fmplementation Enhimcemeits Total Totsl Contran Total
Revemus

Grant sevenue 5 95,484 3 - 3 s 96,484 £ 4,902,591 $ 506963 5 48,634 5 5458188 3 12678 5,567,350 - 5.567.350
Imterest income . - . - - - - 336 336 - s
Lser fees - . - 961,195 - - 961,193 - 961,195 - 961,195
Contract revenue - - - - - - - - - 3.000 5,000

Touak revenue 96,484 - 96,484 5.863,786 506,963 48,634 6,419,381 13,014 6.528.881 5,000 6,533.881

Expenses

Disvet labor - . - 566,928 10.024 £.507 605,459 - 605,459 - 605,459
Fringe expenses - - - 154,437 13,475 3818 271,730 - 271,730 - 171730
Cantractor fakor - - - 1,059,037 87351 13,463 [.359.891 - 1,359,891 - 1,359,891
Orverhead expenses . - - 694,145 122,166 9,521 823932 - 625932 - 423932
Dara cemer charges - - - 1.473.368 - - 1473368 - 1473368 - 1,473,348
Other direct costs - - - 139,750 - - 129,730 - 139.750 - 139,730
General and g - - - 417,192 45128 3,516 465,743 - 465,743 - 463,743

Total expenses - - - 4,604,867 494,181 38,825 5,141,873 - 5141873 - 5,141,873
Excess of revemie over expetses 5 96,484 $ - 1 $ 96,484 $ 1,258,919 S 8,782 $ 7.809 3 1,277,510 $ 13,014 1,387,008 5,000 1,392,008

The sccompanying nates are an integral pant of this financial statement.




AMERICAN ASSOCIATION OF MOTOR VEHICLE ADMINISTRATORS AND AFFILIATES
STATEMENT OF ACTIVITY FOR THE NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM
FOR THE YEAR ENDED SEFTEMBER 30,2012

2009-DD-BX-KGI13 2010-DG-AX-K019
Opentions Opcrations Opemtions Operntiops Opemtiony Operitions Cpeptions Opeptions Operpti o o}
Momagement & Manogement & Consumer
Cansumer Access Central Documersiotion 3rd Pany Centrul Documeatatich Aceiss I Pory
Operations Operations Tota) Sites Suppert Operaticns Repaming Sites Support Operztions, Operations Reportmg
Revenue
Chant revenus H 10,255 3 86229 3 95,484 5 694,170 § 49.845 3 368,103 3 97401 $ 156081 $ 113,106 $ 40,420 % 233,1%0 -1 153,870
Interest ingeme - - - - - - - - - - - -
User fees. - - - - - - . . - - 827213 -
Contruat reveRug - - - - hd - - b - - - -
Total revenue 10,245 86,229 95,484 634370 49,845 368,100 7401 1,560,871 113,106 940,420 1,060,403 153 370
Experizen
Drirect labor . - - 29,727 13,937 40,943 5,942 63,120 44,715 £44.934 48,644 4016
Fringe axpenses - - - §3342 6,255 18,376 2567 28,328 20072 65.046 21831 4,047
Contrecior labor - - - 635.39) 8308 167,387 .53 148,705 10318 4]4 646 84410 BL3M
Overhead expenses - - - 40,044 10,522 83,700 20,835 8U,665 1Ns 230,652 57184 35062
Data center charges - - - 423907 - - 3,891 1,035,670 - - - 4,504
Other direc costs - - - 11,159 - - - 55,002 - - - -
General and admini Xp! - - - 58,127 3387 30,917 8,453 L4E,381 10,245 BS,1E2 21122 13,937
Totel expenses - - - 641,735 42509 341325 93,321 1,5641,871 113,106 940420 233,151 153,870
Excess of revenucs aver expenses. 13 10,255 5 86,229 H 96 484 § 53635 H 6,936 ] 26,178 $ 4,080 3 - 13 - g ~ 3 BZ'.'%] 2 3 -

The eccompanying ootes are aa inlogral pant of this finaccial statement. 7




AMERICAN ASSOCIATION GF MOTOR VEHICLE ADMINISTRATORS AND AFFILIATES
STATEMENT OF ACTIVITY FOR THE NATIONAL MOTOR YEHICLE TITLE INFORMATION SYSTEM
FOR THE YEAR ENDED SEPFTEMBER 30, 2012

2010-DG-BX-K039
Advisary Advisory Consumer Consumer Consumer 3nd Party Consumer
Board Ammual Program Business Armuni Boerd Acocss. Sinte State Acoess Aness Consolidator Asotss
Support Report Support Suppon Report Support Cperations Implementation [mplementation Impferpemion Implementation Implementation Impiementation
Grant revenue £ 43,100 g 253t 3 111,548 3 200,814 3 11,382 b1 63,483 § 236,757 H 36,842 13 256,724 3 167,843 k3 4,436 $ 3,956 -3 a7.led
Interest income - - - - - - - - - - - - -
User fees - - - - - - 133,982 - - - - R
Centract revenue - - - - - - - h - - - - -
Total mevenue 43,100 2% HYR! ] 201,814 31382 63,481 370,739 86842 256,734 167843 4,436 .95 47162
Disext labor 7,288 333 45,780 821,496 14387 13,414 1238 343 6,753 17,989 2. - 4,591
Fringe expensss 32T i51 20,535 37024 6,457 6,020 1004 244 3,022 4,07 EH - 2,105
Cantragtor Yabay - - - - - - 7423 52,395 L&D, 760 45,567 2,847 1615 23.206
Owerhend expenses 3899 m 24488 44,127 1.69% 7178 13z 19,634 62,955 26,446 1,088 Y66 nary
Datz center charges - - - - - - - - . - - - -
Other direct conts 12326 - [3] 19,887 - 32n - - - - - - -
Geneal pnd adminisirative expenses 3664 &b 9051 18,280 2,343 3,765 4,182 7252 23,254 9,768 a0 357 4,091
Tatal expenses 40,448 73l 99.930 201.E14 31382 63,645 45,169 EQ.068 256,724 £07.843 4436 3939 45171
Excess of revenues over expinscs 1 2652 1 2.200 ] 12018 1 - 3 - $ (162} $ 324,570 $ 6,774 § - $ - § - 3 L7 g 1,991

The acoompanying noles are an integral part of this finsncial swiement Fl




AMERICAN ASSOCIATION OF MOTOR VEHICLE ADMINISTRATORS AND AFFILIATES
STATEMENT OF ACTIVITY FOR THE NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM
FOR TH YEAR ENDED SEFTEMSER 10, 1012

2010-DG-BX-K39

CARS Program
Law Enforcement Ird Party 351 Dot 3rd Panty Cansumer Diepartment of
Adueis Reporting Reporung IS] Dato to Reporung. Rond Mup Akess G5A GSA M dum of Transg i
Devetoproerd Development Developmen Stotes Develgpmom Planning Development Brandmg Brondmg Jatgd Undersignding Contract Toul
Revenuz

CGiram neveue % 4,108 4 12,270 ] 1% 1] 1,045 H nmny H k09 5 m 3 409 H 2386 b 5,458,188 3 12678 1 3 - $ 5,567,350
Interest imceme: - - - - - - . . . - hxl3 - 136
User fecs - " - - - - - - - 961,195 - - 961,193
Conleact reveme - . - - - - - - - - - 5000 3 000

Tetl reveree 4,106 13370 [§0) 1,045 21737 2104 172 4,099 2386 6.419.38) 13,014 5000 6,513 E81

Expenses

Direct labor - . - - 8,162 - - T 275 £03,45% - - 605,459
Fringe expenses - - - - 3663 - - u 124 2TL730 - - 70
Cantzetw labor 1572 saw - - 25613 - - 2602 L.I1E& 1.339.891 - - 1359891
Crerhead expenses 561 1020 - - 531 - - 1,005 585 815931 - - H25.952
Data center chompes - . - - - - - - - 1.4T) 168 - - 1,473,368
Onher direct costs - - - - - - - - - 139,750 - - 139,750
General und admini ot 214 745 - - 1,969 - : an 26 465,743 - - 465,743

Tote] expenses 1367 .23 - - 26,137 - - 4,099 2,386 5.i41 BT5 - - 5141 873
Excess of icvenues over ekpenses 3 1,39 3 4034 3 110 5 1,045 3 - 3 2,109 3 m 3 - 3 - 3 1277500 8 13.0H4 3 5,000 s 1392 008

The scovmpanying fdes are un ixtegrol pars of this financiod stement 4




AMERICAN ASSOCIATION OF MOTOR VEHICLE ADMINISTRATORS AND AFFILIATES
NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Basis of presentation

Financial statement presentation follows accounting principles generally accepted in the United States of America.
The financial statement is presented for the year ended September 30, 2012 which corresponds with the American
Association of Motor Vehicle Administrator and Affiliates’ (AAMVA).

2. Cash

Cash consists of cash held in an interest bearing demand deposit account. In December 2006, AAMVA and the
Department of Justice entered into a Memorandum of Understanding whereby AAMVA received and deposited
$1,559,237 to ensure the viability of the NMVTIS program. As AAMVA incurs expenses for specific NMVTIS
programs, funds are transferred to AAMVA'’s operating account to reimburse AAMVA for expenses incurred. As of
September 30, 2012, the account balance was $162,485, which included NMVTIS expenses that had not yet been
transferred for expenses incurred prior to September 30, 2012. All of the cash was federally insured as of September
30, 2012. Management has never experienced a loss on any of its cash deposits and transfers money into investments
that will not be used in current operations.

The account earned $336 of interest for the year ended September 30, 2012.

3. Revenue recognition

Revenue from cost-type grants and contracts is recognized on the basis of reimbursable costs incurred during the
period. Revenue from user fees and services is recognized as the services are performed. Revenues billed or collected
for which the service or function has not been fulfilled are reflected as deferred revenue.

4. Indirect expenses

AAMVA maintains three indirect cost pools, fringes, overhead and general and administrative. The indirect rates are
billed at actual or provisional rates on cost-reimbursable grants. Final indirect rates are subject to audit by the
Department of Transportation (DOT), AAMVA’s cognizant agency. Such an audit would result in final indirect rates
that could result in a liability for indirect costs billed in excess of the actual rates or could result in additional billings
for actual rates in excess of provisional rates billed. The Department of Transportation has yet to audit the indirect
rates for the fiscal year ended September 30, 2012, Management believes that cost disallowances, if any, arising from
a DOT audit would not have a material effect on the NMVTIS programs.

5. Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

10




AMERICAN ASSOCIATION OF MOTOR VEHICLE ADMINISTRATORS AND AFFILIATES
NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED SEPTEMBER 30, 2012

NOTE B - ORGANIZATION

AAMVA is an intermational not-for-profit corporation organized for the purpose of encouraging uniformity and
reciprocity among states and developing educational and training programs related to motor vehicle laws and
regulations. The Federal Highway Administration has recognized and designated AAMVA as the operator of the
Commercial Drivers License Information System, an information system mandated by the Commercial Motor
Vehicle Safety Act of 1986. The Department of Justice has recognized and designated AAMVA as the operator of
National Motor Vehicle Title Information System since 1992.

AAMVA is comprised of five not-for-profit corporations, a national parent corporation and four regional
subsidiary corporations. The parent corporation is the controlling entity, requiring the oversight and consolidation
of all financial activities of itself and the four regional corporations.

AAMVA is exempt from federal income taxes under Section 501(c)3) of the Internal Revenue Code. The
organization is, however, subject to income taxes on net profits generated by activities defined as unrelated
business activities under applicable tax law. No such taxes are due for the year ended September 30, 2012,

The Regions (which are composed of four distinct geographical areas so designated by AAMVA) are incorporated
as Virginia not-for-profit corporations. The Regions were organized to support and carry out the educational
purposes of AAMVA within their respective regions (specifically in the form of annual conferences). As such, the
regions qualify as “supporting organizations” as described in section 509(a)(3) of the Internal Revenue Code.

AAMVA and its affiliates adopted an accounting policy required under U.S. generally accepted accounting
principles, Accounting for Uncertainty in Income Taxes, that requires that uncertain tax positions be evaluated and
the potential impact of an unfavorable outcome of a tax authority’s assessment of such uncertain tax position be
reflected in the financial statements. From time to time, management must assess the need to accrue or disclose a
possible loss contingency for proposed adjustments from various federal and state tax authorities who may audit
the organization in the normal course of business. AAMVA and its affiliates have evaluated its tax reporting and
have not reflected any contingent liability for any such potential assessment.

In the event there were any proposed adjustments, any associated penalties and interest would be
separately reported. The organization is no longer subject to examinations by relevant tax authorities
for years prior to fiscal year ended September 30, 2009.

11




AMERICAN ASSOCIATION OF MOTOR VEHICLE ADMINISTRATORS AND AFFILIATES
NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED SEPTEMBER 30, 2012

NOTE C - NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM PROGRAMS

NMVTIS activity consists of Operations, Implementation, Enhancements and a Department of Transportation
contract.

Operations includes the core infrastructure, programs and applications completed and implemented and is funded
by user fees and the Department of Justice Grants 2009-DD-BX-K033 and 2010-DG-BX-K039

Central Site Operations provides for management, software and production support of the NMVTIS
Central Site Application.

Management and Documentation Support provides for overall IT program management, general
documentation updates and system analysis.

Operations provide the day-to-day help desk and operational support of NMVTIS.

Consumer Access Operations provides the day-to-day help desk and operational support of NMVTIS
consumer access.

Third Party Reporting Operations provides the day-to-day help desk and operational support of NMVTIS
to junk yard, salvage yards and insurers.

Program Support provides program and policy support for all NMVTIS program areas, grant management,
relationship management with DOJ and vendors, outreach and awareness.

Advisory Board Support provides logistical, planning and secretarial support to the Board.

Annual Report coordinates the collection and preparation of the annual report on NMVTIS.
Implementation includes ongoing implementation initiatives such as adding new states or new consumer access
provider or new JSI consolidators and is funded by the Department of Justice Grants 2009-DD-BX-K033 and
2010-DG-BX-K039.

State Implementation supports new states implementing NMVTIS and states reengineering their titling
system.

Third Party Reporting Consolidator supports testing and implementation of new data consclidators for JSI
data reporting.

Consumer Access Implementation supports testing and implementation of new consumer access providers.

12




AMERICAN ASSOCIATION OF MOTOR VEHICLE ADMINISTRATORS AND AFFILIATES
NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED SEPTEMBER 30, 2012

NOTE C - NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM PROGRAMS (continued)

Enhancements includes the implementation and/or development of additional features or functionality to the base
system platform and is funded by the Department of Justice Grants 2009-DD-BX-K033 and 2010-DG-BX-K039
and a memorandum of understanding. Interest income represents the interest earned on the bank account held for
the funds received subject to the Memorandum of Understanding.

Law Enforcement Development captures the costs associated with enhancements to the Law Enforcement
application.

Third Party Reporting Development captures the costs associated with enhancements to the application
that supports NMVTIS reporting by junk yards, salvage yards and insurers via the data consolidators.

Road Map Planning captures costs associated with initiation and planning for new NMVTIS initiatives.

Consumer Access Development captures the costs associated with the functionality enhancements to the
Consumer Access application.

JSI Direct Reporting Development captures the costs to develop and enhance the JSI Direct Reporting
Service for junk yards, salvage yards and insurers to report directly into NMVTIS.

JSI Data to States captures the costs to develop and enhance the ability of states to access JSI data.

The Memorandum of Understanding includes third party reporting development, state web inquiry
development and batch inquiry development.

AAMVA operates a contract (CARS) with the U.S. Department of Transportation whereby AAMVA has
developed and maintained a stand-alone website for the Department of Transportation which interfaces with the
NMVTIS database. The contract is a fixed price contract and AAMVA has recognized $5,000 in revenue in
excess of contract expenses for the year ended September 30, 2012 (the CARS income). AAMVA has, for
purposes of this financial statement, taken the position that the DOT contract for CARS represents a firm fixed
price contract vehicle between AAMVA and DOT and, as such, there is no legal basis to consider any income
derived by AAMVA under this agreement as NMVTIS program income. As a result, AAMVA has not identified
the CARS income as NMVTIS program-related income and, accordingly, AAMVA has determined that it is not
contractually required to defer CARS income for the benefit of the NMVTIS program. Notwithstanding this
position, and based on AAMVA'’s understanding of conceptual discussions that it has had with the U.S.
Department of Justice (BJA) officials during 2009 and 2010, AAMVA has provided a discretionary, one-time,
extra-contractual contribution to the NMVTIS program for an amount equal to the net program income derived
from the DOT CARS program of $5,000.

NOTE D - SUBSEQUENT EVENTS

Subsequent events have been evaluated through April 16, 2013, which is the date the financial statements were
available to be issued.

13
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tokes

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Board of Directors
American Association of Motor Vehicle Administrators
and Affiliates

We have audited the Statement of Activity for the National Motor Vehicle Title Information
System as operated by the American Association of Motor Vehicle Administrators and
Affiliates (the Association) for the year ended September 30, 2012, and have issued our
report thereon dated April 16, 2013. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

Management for the Association is responsible for establishing and maintaining effective
internal control over financial reporting. In planning and performing our audit, we
considered the Association’s internal control over financial reporting as a basis for designing
our auditing procedures for the purpose of expressing our opinion on the financial statement,
but not for the purpose of expressing an opinion on the effectiveness of the Association’s
internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Association’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control such that there
is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies,
or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

14




Board of Directors
American Association of Motor Vehicle Administrators and Affiliates
Page Two

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Association’s statement of activity is free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Board of Directors, management and federal awarding
agencies and is not intended to be and should not be used by anyone other than these specified parties.

TOKES & COMP
Washington, D.C.

April 16,2013
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON THE NATIONAL
MOTOR VEHICLE TITLE INFORMATION SYSTEM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
American Association of Motor Vehicle Administrators and Affiliates

Compliance

We have audited the National Motor Vehicle Title Information System’s (NMVTIS)
compliance as operated by the American Association of Motor Vehicle Administrators and
Affiliates (the Association) with the types of compliance requirements described in the U.S.
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that
could have a direct and material effect on the NMVTIS Program for the year ended
September 30, 2012. The National Motor Vehicle Title Information System programs as
operated by the Association are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulations, contracts and grants applicable to the National Motor Vehicle Title
Information System is the responsibility of the Association’s management.  Our
responsibility is to express an opinion on the Association’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material
effect on the National Motor Vehicle Title Information System occurred. An audit includes
examining, on a test basis, evidence about the Association’s compliance with those
requirements and performing such other procedures, as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination of the Association’s compliance with those
requirements.

In our opinion, the Association complied, in all material respects, with the compliance

requirements referred to above that could have a direct and material effect on the National
Motor Vehicle Title Information System for the year ended September 30, 2012.
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Board of Directors
American Association of Motor Vehicle Administrators and Affiliates
Page Two

Internal Control QOver Compliance

Management of the Association is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered the Association’s internal control over compliance with requirements that could
have a direct and material effect on the National Motor Vehicle Title Information System in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Association’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect
and correct noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above.

This report is intended for the information and use of management, the Board of Directors, and federal awarding
agencies and is not intended to be and should not be used by anyone other than these specified parties.

#%b ¢ L.

KES & COMPANY,P.C.
Washington, D.C.

April 16,2013
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AMERICAN ASSOCIATION OF MOTOR VEHICLE ADMINISTRATORS AND AFFILIATES
NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2012

Federal
Federal Grantor/Pass-Through CFrDA
Grantor/Program Title Grant Number Number
Department of Justice
Office of Justice
Edward Byrne Memorial State and Local Law 2009-DD-BX-K033
Enforcement Assistance Discretionary Grants Program 2010-DG-BX-K039 16.580
Department of Justice
Office of Justice
National Motor Vehicle Title Information System Memorandum of Understanding 16.N/A

Total expenditures of federal awards

* Significant accounting policies

This schedule is prepared using the accrual basis of accounting. The information in this schedule is presented in accordance with
the requirements of OMB Circular A-133, Audits of States. Local Governmenis, and Non-Prafit Organizations . Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the statement of activity.

$

$

Federal
Expenditures

5,554,672

12,678

5,561,350




AMERICAN ASSOCIATION OF MOTOR VEHICLE ADMINISTRATORS AND AFFILIATES
NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2012

Section I - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued Unqualified
Internal control over financial reporting:
Material weakness identified? __yes X no
Significant deficiency identified
not considered to be material weakness? ___Vyes X no
Noncompliance material to financial statements noted? _ yes X no

Federal Awards

Internal control over major programs:

Material weakness identified? __yes X no
Significant deficiency identified
not considered to be material weakness? ___yes X no

Type of auditor's report issued on compliance
for NMVTIS programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with Section 510(a)

of Circular A-1337 __yes X no
NMVTIS programs:
CFDA Number Name of Federal Program or Cluster
16.580 Department of Justice
Office of Justice

Edward Byrne Memorial State and Local Law
Enforcement Assistance Discretionary Grants Program

16.N/A Department of Justice
Office of Justice
Memorandum of Understanding

Auditee qualified as low-risk auditee? __yes X _no
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AMERICAN ASSOCIATION OF MOTOR VEHICLE ADMINISTRATORS AND AFFILIATES
NATIONAL MOTOR VEHICLE TITLE INFORMATION SYSTEM
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED SEPTEMBER 30, 2012
Section II - Financial Statements Audit Findings

Control Deficiencies

There were no financial statement findings required to be reported.

Section ITI — Federal Award Findings

NONE
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